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Welcome to the LPEM Newsletter June 2021 Edition. The LPEM
Newsletter is a routine publication summarizing LPEM FEB UI’s
activities. This edition is the third edition and will continue to be
published every month. Since 1953, LPEM FEB UI has been actively
conducting research, consulting, and training activities to solve
development problems in Indonesia.
This edition reviews the release of infographics and FKP Webinar
Series activities with the theme of Mental Health. Furthermore, we
also discussed another FKP Series Webinar discussing the following
issues: (i) Financial Inclusion and (ii) Indonesia-Australia Trade Relations. In addition to that, LPEM FEB UI has also held a Webinar
discussing collaboration between countries for the post-COVID-19
recovery and the 15th Sadli Lecture Webinar, discussing agricultural
reform, all of these were reviewed in this month’s edition.

Editor
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This edition will also discuss one of the policy briefs launched in May
entitled "Climate and Disaster-Resilient Infrastructure in Indonesia: Have We Done Enough?". This publication, and this Newsletter
itself, are widely distributed among the government, academics,
advocates and environmental activists, NGOs, the media, and the
public. We encourage your involvement in sharing this publication
widely and making it a reference when needed.
Enjoy the reading,
Alin Halimatussadiah
Head of Environmental Economics Study Group
LPEM FEB UI

How COVID-19 Pandemic Affects the
Mental Health of Our Workforce
2020. The survey asks respondents about the impact of
the COVID-19 pandemic on socioeconomic conditions,
including changes in income, mental health conditions,
and perception on Pre-Employment Cards.
Early indication on the survey findings suggests that the
COVID-19 pandemic has affected people's mental
health. "A person's mental health condition is getting
worse due to the COVID-19 pandemic, and it can be seen
from a decrease in happiness, an increase in anxiety,
sadness, and anger. This is not only due to losing a job or
experiencing a decrease in income but also several
policies related to the COVID-19 pandemic, such as
social restrictions," explained Hanum. To reduce the
impact of job loss and decreased income, the
government prioritizes the implementation of the
Pre-Employment program for affected workers and
micro-enterprises. The research results prove that the
Pre-Employment program can reduce levels of anxiety,
anger, and sadness. "It can be concluded that the
Pre-Employment Card does not only help improve one's
skills but can also affect mental health conditions due to
the pandemic," added Hanum.
The COVID-19 pandemic has affected various aspects of our
life, from the economy, socio-culture to health. Chairina
Hanum Siregar and M. Rifqi Aufari, LPEM FEB UI
researchers, explained the results of their research entitled
"Does the Allocation of the Pre-Employment Card
Program have an impact on People's Mental Health Levels
during the COVID-19 Pandemic? Findings from
Indonesia" at the Public Webinar held in a collaboration with
the ANU Indonesia Project on May 31, 2021.
This study describes the impact of the Pre-Employment Card
program on people's mental health conditions during the
COVID-19 pandemic. This study uses survey data on 4,000
respondents from all over Indonesia in August-September

Policy Brief:
Climate and
Disaster-Resilient
Inf rastructure in
Indonesia, Have We
Done Enough?
2 | LPEM FEB UI Newsletter - Vol. 1 No. 4

Study from the same survey also discussed how other
social assistance affects mental health. This research was
packaged into an infographic and published on LPEM's
social media on May 30, 2021. The study found that the
provision of social assistance will give a sense of financial
security and can reduce mental health problems of
workers.

More details:
http://bit.ly/PandemiDanKesehatanMental

The Climate and Disaster Resilient Infrastructure Study,
which is part of the LPEM FEB UI’s Environmental
Economic Research Group, on Tuesday, May 11, 2021,
launched a policy brief entitled “Climate and Disaster-Resilient Infrastructure in Indonesia: Have We Done
Enough?”. This policy brief will discuss several problems
and challenges faced by Indonesia in developing resilient
infrastructure to face the threat of disasters and climate
change in Indonesia. This policy brief also emphasizes the
fact that Indonesia faces severe risks of natural disasters
considering its nature and geographical position. As
disaster risks and the dangers of climate change continue
to grow, the need for resilient infrastructure is critical. The
development of more resilient infrastructure should be
seen as an investment, not a cost that generates profits in
the long term.

This policy brief recommends at least four improvement
steps, (1) developing a proper definition of climate and
disaster-resilient infrastructure and building a robust
standardization for infrastructure development in Indonesia; (2) mainstreaming the concept of climate-resiliency for as well as the capacity of local government in
developing local infrastructure; (3) developing innovative financing for climate and disaster resilient infrastructure, such as the promotion of PPP including VGF
and AP schemes, the issuance of green bonds, SWF,
and complemented by other supporting de-risking
instruments; (4) improving reliable and real-time databases to support risk assessment as well as monitoring
and evaluation.
More details:
bit.ly/ResilientInfra1ID (Indonesian Version)
bit.ly/ResilientInfra1EN (English Version)
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Forum Kajian
Pembangunan:
Household Saving and
Banking Behaviour
Indonesia
Forum Kajian Pembangunan (FKP) with LPEM FEB UI on
Tuesday, 18 May 2021, held a Public Webinar entitled
“Household Saving and Banking Behaviour Indonesia”.
In the first session of this webinar, Prani Sastiono (LPEM
FEB UI) with Chaikal Nuryakin (LPEM FEB UI), presented
the results of their research entitled “Why Don't People
Save More in Banking-Agent? Evidence from Laku
Pandai Program in Indonesia”. This study aims to
explore the latest developments and policies of branchless banking (Laku Pandai). In addition, this study also
tries to identify factors that can potentially increase ownership of banking accounts and deposits in banks and
formulate interventions that can increase these holdings
and deposits. Several findings can be found from this
research, including information on account opening referrals and important savings services from both the agent
and user perspectives. Although incentives are important
in encouraging account opening and saving, agent incentives for opening basic saving accounts (BSA) accounts
are still low, especially for large agents.
In the second session of this webinar, Sulistiadi Dono
Iskandar with Faradina Alifia Maizar (both LPEM FEB UI
researchers) presented the results of their study entitled
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sion: Women's Bargaining Power and Household
Saving Outcome in Indonesia”. This study aims to
determine whether the higher bargaining power of
women in families in Indonesia will affect household
savings. Using data from the Indonesia Family Life
Survey (IFLS) (2000, 2007, 2014), this study finds that
overall household savings will increase by 24% if the wife
is involved in the decision-making process. Based on
income level, the influence of a wife's involvement in
saving decisions tends to be higher for lower-income
households and less for higher-income households. The
results of this study are expected to be the basis for the
Government of Indonesia to promote more programs
that can increase women's bargaining power, such as
programs that allow women to have access to the labor
market or obtain higher education.

More details:
https://youtu.be/bvtQW6d0Qec

15th Sadli Lecture

The ANU Indonesia Project, together with the Institute
for Economic and Social Research, Faculty of Economics
and Business, University of Indonesia (FEB UI), on Tuesday, May 25, 2021, held a Public Lecture entitled "15th
Sadli Lecture: Strategy for Strengthening Indonesian
Agriculture." This event was filled by Sri Mulyani
Indrawati (Minister of Finance of the Republic of Indonesia), Prof. Keijiro Otsuka (Kobe University and Institute of
Developing Economies), and M. Dian Revindo (LPEM
FEB UI) as the discussants. This event outlines the main
strategies that need to be taken to transform the agricultural sector in Indonesia.
Sri Mulyani Indrawati, Minister of Finance of the Republic
of Indonesia, conveyed the government's response in
supporting the agricultural sector in maintaining food
security during the pandemic. Food security is a relevant
aspect considering Indonesia's population continues to
grow. People's preferences shift from basic commodities
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to processed foods. Currently, commodities that are
experiencing demand growth are still not fully catered
for. This, according to her, can be a challenge and an
opportunity in the development of the agricultural
sector in Indonesia.
In supporting the strategy of transforming the agricultural sector in Indonesia, Prof. Keijiro Otsuka stated that
currently, Indonesia is at the crossroads of developing
the agricultural sector. The dilemma for the development
of the agricultural sector lies in the decision to support
rice commodities, high-value product (HVP), palm oil
(CPO) production, and employment in rural areas. Indonesia's challenges include the need to increase comparative advantage in rice production through large-scale
mechanization, but this will encourage minimal use of
labor. In addition, the issue of limited land is also critical
because not only rice, but HVP and oil palm commodities
also require land.
Three points of recommendation in transforming the
agricultural sector presented in this event were: (i)
expansion of agricultural land and production mechanization, (ii) strengthening the government's reach in
supporting agricultural land processing for rice, HPV
commodities, and palm oil, and (iii) investment in farmers, sector support workers, and agro-processors.

More details:
https://www.youtube.com/watch?v=EYmorRn67FU (Part 1)
https://www.youtube.com/watch?v=I1VfVWWv5jk (Part 2)

Intersecting: Sustainable
Post-COVID-19 Recovery

Ways

to

Implement

The Global Solutions Initiative (GSI), together with Deutsche Gesellschaft für Internationale Zusammenarbeit
(GIZ) GmbH, recently published an e-book entitled
"INTERSECTING" in commemoration of the one year the
COVID-19 pandemic first emerged. In order to launch the
book LPEM FEB UI on Thursday, May 20, 2021, held a
webinar entitled Intersecting: Sustainable Ways to Implement Post-Covid-19 Recovery.
In one of the sessions entitled "Cross-Border Data Management and Regional Value Chain," Riatu Mariatul
Qibtiyyah, Director of LPEM FEB UI, as one of the speakers in this session, explained that data availability had not
experienced a significant increase in Indonesia since
before the COVID-19 pandemic. However, in the past
year, despite the high social and economic impact of
COVID-19, the existence of a pandemic has increased
data collection and management both within a country
and between countries, especially on data related to
COVID-19. "There must be an increase in the system, not
only from the government side but also to increase the
contribution of other potential contributors, such as the
private sector," said Riatu.
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This session also discussed the issue of regional trade
integration and the Regional Value Chain. Teuku Riefky,
the Macroeconomic Researcher at LPEM FEB UI,
explained the need for ASEAN governments to take
advantage of the availability of cross-border data to
increase cooperation and integration efforts among
ASEAN countries through several policies. In line with this,
Fauziah Zen, Senior Economist from the Economic
Research Institute for ASEAN and East Asia (ERIA), as the
next speaker, said that data also has an important role in
expanding reach, determine appropriate support, and
achieve long-term goals but still overcome current issues
in the context of urban-rural connectivity.
More details:
https://youtu.be/4avfS3rgHW4

Measuring Indonesia-Australia Bilateral Economic Relations
Ten years after the two countries committed to having a
bilateral agreement, the Indonesia-Australia Comprehensive Economic Partnership Agreement (IA-CEPA) came
into effect on 5 July 2020. Based on that, Forum Kajian

Overview of LPEM FEB UI
Publications and Activities
Economic Brief
Macroeconomic Analysis Series: Inﬂation Analysis,
May 2021
Inflation in April was recorded at 1.42 percent
year-on-year, strengthening compared to the previous
month with inflation of 1.37 percent. Inflation in this
period was driven by the strengthening of volatile
inflation and inflation in the price component regulated
by the government, although inflation in the core component weakened slightly.
More Details:
https://www.lpem.org/id/seri-analisis-makroekonomi-inflasi-bulanan-mei-2021/
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Pembangunan (FKP), together with LPEM FEB UI on 27
May 2021, held a Public Webinar entitled "Measuring
Bilateral Economic Cooperation: The Case of Indonesia
and Australia" to discuss further the study presented by
Kiki Verico (LPEM FEB UI) regarding bilateral economic
relations between Indonesia and Australia and the implementation of the Indonesia-Australia Comprehensive
Economic Partnership Agreement (IA-CEPA).
This study itself aims to prove four things including: (i) the
competitiveness of Indonesian and Australian products,
(ii) products that will improve trade relations between
Indonesia and Australia, (iii) products that will enhance the
long-term investment relationship between Indonesia and
Australia, and (iv) IA-CEPA feasibility and potential
production networks in both countries.
In this webinar, Kiki said that the economic status of the
two countries was different, which in turn had implications
for the response of the two countries in establishing trade
relations. He mentioned that 23 trade products in Indonesia are classified as sunset and elegance. In Australia,
these products are classified as sunrise to be suitable for
receiving investment from Australia. In addition, this study
also found 17 products in Australia that can receive investment from Indonesia because of the combination of
sunrise and sunset. Australia is expected to benefit from
investments in textile, apparel, footwear, light manufacturing, and service sectors. At the same time, Indonesia
has a potential investment in grain, meat, processed food,
and heavy manufacturing. In addition, Australia is considered suitable for investing in the service sector, including
education services in Indonesia.

More details:
https://youtu.be/-wjLJ0-RALU

Macroeconomic Analysis Series: Indonesia Economic
Outlook, 2nd Quarter, May 2021
The Covid-19 pandemic has brought about an unprecedented crisis. In a theoretical context, the ongoing crisis is
not caused by aspects related to the economy such as the
collapse of the banking sector, bad loans, or high government debt.
More details:
https://www.lpem.org/id/macroeconomics-analysis-series-indonesia-economic-outlook-q2-2021
Economic Analysis Series: Trade and Industry Brief, May
2021
Indonesia's Manufacturing Purchasing Managers' Index
(PMI) in April exceeded 50, reflecting the increasing confidence of procurement managers in the manufacturing
industry to purchase input goods.
More details:
https://www.lpem.org/id/seri-analisis-ekonomi-trade-and-i
ndustry-brief-mei-2021/

Macroeconomic Analysis Series: BI Board of Governor Meeting, May 2021
Various factors have influenced the improvement in
economic conditions in recent times. Starting to roll out
vaccines, massive stimulus from the government, and
the opening of economic activity slowly contributed to
the revival of domestic economic activity.
More details:
https://www.lpem.org/id/macroeconomic-analysis-series-bi-board-of-governor-meeting-may-2021/

Labor Market Brief, Mei 2021
The importance of health as one of the basic human
needs for a decent life makes access to health services
a matter of concern and guaranteed by the government for the community.
More details:
https://www.lpem.org/id/labor-market-brief-%e2%80
%93-edisi-mei-2021/

LPEM FEB UI Education and
Training: June-July 2021

Monitoring and Evaluation
(7-9 June 2021)

Policy Paper
(14-16 June 2021)

Data Analysis and Processing
(14-18 June 2021)

Local Tax
(June 21-25, 2021)

Macroeconomics
(28-30 June 2021)

Regulatory Impact Assessment
( 5-7 July 2021 )

Econometrics
(12-16 July 2021)

Analysis of Public Policy
(26-30 July 2021)

Planning and Budgeting
( 26-30 July 2021 )

More information
about the education
and training:
Website: www.diklat.lpem.org
Registration: https://linktr.ee/DiklatLPEMFEBUI
Email: diklat@lpem-feui.org / diklatlpem2021@gmail.com
Whatsapp: 081196103130
6 | LPEM FEB UI Newsletter - Vol. 1 No. 4

Acknowledgement
The LPEM Newsletter is an initiative supported by the
David and Lucile Packard Foundation. Since 1964, the
David and Lucile Packard Foundation has provided
grants intending to improve people's lives while
enabling scientific activities and protecting natural
living systems. The support from the David and Lucile
Packard Foundation is not only in the production of
newsletters, but also in a series of research related to
environmental economic issues conducted by LPEM
FEB UI.

