
NEWSLETTER

Welcome to the LPEM Newsletter August 2022 Edition. The LPEM 
Newsletter is the fruit of thoughts and a summary of the activities of 
the LPEM FEB UI team. This edition is the third edition and will 
continue to be published every month. Since 1953, LPEM FEB UI has 
been actively conducting research, consulting, and training activities 
to solve development problems in Indonesia. 

In this edition, LPEM Newsletter features information about the 
upcoming T20 Summit 2022 as the capstone event for T20 
Indonesia. Summary of conference session entitled “LPEM FEB 
UI-BKF-GIZ Special Session The 17th IRA International 
Conference” and webinar “Enhancing Philanthropies' 
Contributions in SDGs Blended Financing” are also featured in this 
edition. In addition, this edition also discusses the publication of 
"Statistics Book of Household Survey on Used Cooking Oil (UCO) 
2021" by LPEM FEB UI. An article summarizing the Press 
Conference Indonesia Economic Outlook Q3-2022 is also 
featured.

This newsletter is widely distributed among the government, 
academics, advocates and environmental activists, NGOs, the 
media, and the general public. We encourage your involvement in 
sharing this publication widely and making it a reference when 
needed.

Enjoy reading,

Alin Halimatussadiah
Head of Environmental Economics Study Group
LPEM FEB UI
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T20 Indonesia 
Summit 2022

LPEM FEB UI - BKF - 
GIZ Special Session 
in The 17th IRSA 
International 
Conference

More details: 
https://www.t20indonesia.org/

Held as the capstone event for T20 Indonesia, the T20 
Summit 2022 will gather world-leading thinkers, policy 
makers, and experts to discuss the latest research-based 
policy recommendations and matters of global 
importance. After working with more than 600 authors on 
policy briefs around three key themes this year aimed at 
delivering policy options that can be adopted by the G20 
leaders on: global health architecture, digital 
transformation, and energy transition. The Summit will 
also serve as an interactive platform for peers to advance 
and share ideas on building a more prosperous, 
sustainable, and inclusive world.

The T20 Summit will be a hybrid event that will take place 
on 4 September 2022 - 6 September 2022, at Nusa Dua, 
Bali, and digitally.

This year, in collaboration with the Faculty of Economics 
and Business, University of Mataram as the host, the 
Indonesian Regional Science Association (IRSA) held their 
annual international conference entitled The 17th IRSA 
International Conference in Lombok, West Nusa 
Tenggara, Indonesia. This conference was held on 18-19 
July 2022, carrying the theme of "COVID-19 Disruption 
and Regional Development in Small Island Economies".

One of the discussion sessions on the first day of the 
conference was the “LPEM FEB UI-BKF-GIZ Special 
Session”. This session began with a policy brief 
presentation entitled “Overcoming the Need for Tax 
Incentive Reform Based on Pillar Two - Minimum Global Tax 
Model Rules” by the LPEM FEB UI team, consisting of 
Riatu Mariatul Qibthiyyah, Christine Tjen, Yulianti Abbas, 
and Syahda Sabrina. This policy brief explores the 
potential responses to gauge the impact of OECD's Pillar 
Two implementation in developing countries, such as the 
possible neutralizing effect on tax incentives.

The discussion session was then continued with a 
presentation entitled "The Potential for Distribution and 
Broad Economic Impact of the Implementation of the New 

Indonesia VAT Law" by the LPEM FEB UI team consisting 
of Rus'an Nasrudin and Djoni Hartono, Faizal Rahmanto 
Moeis, Andhika Putra Pratama, and Raka Rizky Fadilla. 
Together for this study, LPEM FEB UI, BKF, and GIZ 
analyzed the distributional impact of several scenarios 
proposed in the implementation of VAT in Indonesia.

“VAT in the health sector: Lessons from Indonesia” by the 
BKF team was the final presentation in this discussion 
session. This study specifically aims to identify health 
sector policy problems, estimate the VAT burden on health 
expenses for the Indonesian people, and formulate tax 
policy recommendations to support qualified human 
resources from the aspect of public health. Participants at 
the LPEM FEB UI-BKF-GIZ Special Session then finished 
the forum with a round of questions and answers.



Philanthropic 
Contribution to 
Support Sustainable 
SDGs
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More details: 
https://youtu.be/cLf1U5BTqtY

T20 Indonesia in collaboration with the Institute for 
Economic and Community Research (LPEM) FEB UI and 
Indonesian Philanthropy has held a webinar on Tuesday, 
August 9, 2022 entitled "Enhancing Philanthropies' 
Contributions in SDGs Blended Financing" online via 
Zoom Meeting. This webinar was held as a side event of 
the T20 Indonesia series of events. This webinar was 
attended by well-known speakers such as Bambang 
Brodjonegoro (Lead Co-Chair of T20 Indonesia; Professor, 
University of Indonesia), Erna Wiotelar (Advisory Board 
Member, Indonesian Philanthropy), and also attended by 
renowned panelists such as Elizabeth Yee (Executive Vice 
President, Rockefeller Foundation), Satrijo Tanudjojo (CEO, 
Tanoto Foundation), Vivi Yulaswati (Head of Indonesia's 
SDGs National Secretariat, G20 Development Working 
Group) and Syed Munir Khasru (Chairman, The Institute for 
Policy, Advocacy, and Governance (IPAG); Co-Chair and 
author of Task Force 9 T20 Indonesia)

This webinar discussed how philanthropic foundations play 
an important role in sustainable development –   not only in 
mobilizing financial resources, but also as development 
actors in their own right (OECD, 2015). Nonetheless, 
despite the promising role of philanthropic institutions, 
additional efforts from multiple stakeholders are needed 
to further increase their contribution to SDGs blended 
financing.

On August 4, 2022, the Indonesia Economic Outlook 
Q3-2022 Press Conference was held. This event is a regular 
quarterly press conference held by the LPEM FEB UI 
Macroeconomic and Political Economy Policy Research 
Group. This time, LPEM summarized Indonesia's 
macroeconomic conditions during the third quarter of 2022.

Supply chain disruptions that still haunt global markets, 
coupled with Russia's invasion of Ukraine that made the 
world's energy and agricultural commodity prices soar, have 
caused many to worry about the risk of stagflation, which is 
a combination of economic stagnation and rising prices. The 
annual inflation rate of 4.94% (y.o.y) in July 2022 was 
recorded as the highest inflation rate since October 2015. 
Despite external pressures that could lead to a combination 
of economic slowdown and rising inflationary pressures, 
Indonesia's real sector data shows that consumer and 
producer activity is still holding strong. The soaring 
commodity prices are also a positive momentum for 
revenue, with the realization of state revenues up to 
Semester-I 2022 having reached 58.1% of the 2022 FY State 
Budget. In this case, the Indonesian government still has 
room to expand fiscal stimulus to curb rising inflation while 
building momentum. economic recovery to anticipate the 
bad possibilities that will occur.

More details: 
https://www.youtube.com/watch?v=tVZ0XC-bzWI

Press 
Conference: 
Indonesia 
Economic 
Outlook Q3-2022



A book entitled "Statistics Book of Household Survey on 
Used Cooking Oil (UCO) 2021" has been published by 
LPEM FEB UI. This book contains a survey of household 
UCO potential of 2,500 respondents spread across all 
islands in Indonesia. The survey collected information on 
cooking oil and UCO consumption, cooking patterns, 
quantity and quality of UCO production, as well as UCO 
collection mechanisms and incentive preferences. 
Currently, the biodiesel policy is one of Indonesia's priority 
projects with the goal of achieving economic, energy 
security, and environmental goals. However, the policy has 
raised concerns about high and long-term environmental 
and social impacts as the current feedstock for palm oil is 
associated with high GHG emissions caused by 
deforestation and peat loss due to land use change and 
fires. Thus, an attractive alternative raw material for 
biodiesel production is used cooking oil (UCO).

This study addresses the long-term effects of early 
European settlement on today’s regional economic 
development in areas of Indonesia in which such 
settlements have been ubiquitous for more than 
three centuries. To establish a potential causal 
relationship, we exploit variations in the year that 
settlement began at the district level. We find that 
while the overall impact of the length of the 
settlement has a significant negative association with 
per capita GDP, the impacts are heterogeneous 
across regions. Longer exposure to settlements 
negatively (positively) affects per capita GDP today 
for districts outside Java (in Java). Longer exposure 
to settlements is associated with: (i) lower poverty 
level and poverty gap and (ii) lower birth attendance 
and morbidity rate. We partly explained our findings 
using the institutional transfer channel via 
improvement in the education infrastructure. Our 
findings imply that the increased accumulation of 
human capital might have a long-term impact on 
economic performance in the present through 
productivity and improvement in the quality of 
institutions.

More details: 
https://bit.ly/UCO-LPEM-2021

LAUNCH OF HOUSEHOLD COOKING OIL USE 
SURVEY STATISTICS BOOK 2021

Our Scholar’s Publication:
The long-term effects of early 
European settlement on local 
development: Evidence from 
Indonesia
by Rossi Rizki Bestari, Yusuf Reza 
Kurniawan, Muhammad Halley Yudhistira

More details: 
https://www.sciencedirect.com/science/article/pii/S0305750X2200167X



Overview of LPEM FEB UI Publications and Activities

Macroeconomic Analysis Series: Inflation Analysis, July 
2022
Inflation (YoY) in June 2022 was recorded at 4.35% or 
strengthened by 0.80% compared to annual inflation in May 
2022. This inflation rate is the highest inflation rate since 
June 2017 which was recorded at 4.37%. The strengthening 
of inflation in June 2022 was dominated by the strengthen-
ing of the Volatile Price Component and the Foodstuffs 
Group. Core inflation was recorded at 2.63% (YoY), again 
increasing by 0.05% compared to the previous month, after 
briefly declining in May.
More details: https://www.lpem.org/seri-analisis-makroe-
konomi-inflasi-bulanan-juli-2022/

Macroeconomic Analysis Series: BI Board of Governors 
Meeting, July 2022
Despite exceeding past BI’s target, the surge in prices in 
June 2022 is mainly cost-push, primarily driven by price of 
volatile commodities. On the other hand, core inflation stood 
at a rather safe rate under the BI’s target. Looking at the 
macroeconomic indicators, economic recovery appeared to 
be on track, indicated by the level of CCI, which was still 
reported in optimistic territory. The windfall from higher 
commodity prices also benefited trade performance, 
reflected by an immense surplus. The enduring risks from the 
external sector, however, continued to cast a shadow over 
the domestic market condition. A continuing strong 
performance of USD also added fuel to the heat of external 
pressure. 
More details: https://www.lpem.org/macroeconomic- 
analysis-series-bi-board-of-governor-meeting-july-2022/

Economic Analysis Series: Trade and Industry Brief, July 
2022
This July edition of Trade and Industry Brief elaborates on 
the dynamics of the global coal market and the steps that 
Indonesia needs to anticipate it. This trade and industry 
brief also discussed the performance of Indonesia's trade 
balance, which last June recorded a surplus of USD 5.09 
billion, which was the 26th consecutive month of surplus. 
The information used in this policy brief was obtained 
from BPS, the Director General of Mineral and Coal, and 
various other sources.
More details: https://www.lpem.org/id/economic-analy-
sis-series-trade-and-industry-brief-july-2022/

Labor Market Brief: Volume 3, Number 7, July 2022
The first quarter of 2022 was opened by Indonesia with a 
fairly good performance based on the poverty indicators 
recorded in March 2022. The number of poor people in 
Indonesia and the percentage of poor people have 
decreased which is also in line with the improvement in the 
poverty depth index and poverty severity index. Never-
theless, the Gini ratio in that period has increased com-
pared to the end of 2021.
More details: https://www.lpem.org/id/economic-analy-
sis-series-trade-and-industry-brief-july-2022/

Economic Brief
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Working Paper: 
No.71, July 2022
The ASEAN 
Economic 
Integration 
Principles: Open, 
Convergence, 
Inclusive, and Green

ASEAN is in the process of structural economic and digital 
transformation. ASEAN needs to adopt related principles 
to support it. This paper found that structural economic 
transformation requires the open economy as the 
necessary principle and economic convergence as the 
sufficient condition. The open regionalism principle is 
needed because ASEAN needs Foreign Direct Investment 
(FDI) from member and non-member states. Furthermore, 
open regionalism must decrease the economic gap within 
member states. Therefore, ASEAN needs a sufficient 
condition of economic convergence within member 
states. This paper took the implementation of Bali 
Concord III on FDI inflows as a proxy for open and the 
GDP per capita gap to the highest member state’s GDP 
per capita within member states as a proxy for economic 
convergence. This paper confirmed that economic 
convergence comes after the open principle. As for the 
digital economic transformation, this paper showed 
ASEAN needs the inclusive principle. Lastly, it described 
ASEAN’s commitment to the green economy. This paper 
adopted the quantitative method in assessing open and 
convergence and the qualitative approach in analysing 
inclusive and green principles.
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Education and Training LPEM FEB UI 2022

Monitoring and Evaluation
(6—8 September 2022)

Policy Report Writing
(2—4 Agustus 2022)

Computable General 
Equilibrium/CGE

(24—26 Agustus 2022)

Planning and Budgeting 
(3—7 Oktober 2022)

Economic and Financial Data 
Exploration Analysis

(12—16 September 2022)

Regional Potential Analysis: 
Tax and Regional Potential

(19—23 September 2022)

Economic Model: Input-Output 
dan SAM

(19—23 Agustus 2022) 

Econometrics
(11—13 Oktober 2022)

Regulatory Impact 
Assessment/RIA

(4—6 Oktober 2022)

Macroeconomics
(9—11 Agustus 2022)

Macroeconomics
(24—28 Oktober2021)

More information about the 
education and training:
Website: www.diklat.lpem.org 
Registration: https://linktr.ee/DiklatLPEMFEBUI 
Email: diklat@lpem-feui.org / diklatlpem2021@gmail.com 
Whatsapp: https://wa.me/6281196103130
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